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Item 1.01 Entry into a Material Definitive Agreement

On October 27, 2011, Acadia Healthcare Company, Inc. (“Acadia”) entered into a Purchase Agreement (the “Purchase Agreement”), by and among Acadia,
certain subsidiary guarantors named therein, and Jefferies & Company, Inc., as the initial purchaser, relating to the issuance and sale of $150,000,000 in aggregate
principal amount of Acadia’s 12.875% senior notes due 2018 (the “Notes). The Notes will be issued at 98.323% of their principal amount.

The offering of the Notes is part of the financing for, and is conditioned upon the consummation of, the proposed merger combining PHC, Inc., a
Massachusetts corporation (“PHC”), with a subsidiary of Acadia. Acadia expects to use the net proceeds from the offering to finance the cash portion of the
merger consideration, to repay certain of PHC’s existing indebtedness, to make a cash payment to Acadia’s existing shareholders and to pay transaction fees and
expenses.

The Notes, which will mature on November 1, 2018, will be senior unsecured obligations of Acadia and will be guaranteed by each of its domestic
subsidiaries that guarantees Acadia’s senior secured credit facility and each of Acadia’s domestic subsidiaries that will guarantee Acadia’s senior secured credit
facility pursuant to the second amendment thereto. The offering is expected to close on November 1, 2011, subject to customary conditions.

The Notes will be offered and sold only to qualified institutional buyers in an unregistered offering pursuant to Rule 144A under the Securities Act of 1933,
as amended (the “Act”), and to certain non-U.S. persons in transactions outside the United States in reliance on Regulation S under the Act.

The Purchase Agreement under which the Notes will be sold by Acadia contains customary representations, warranties and agreements by Acadia, and
customary conditions to closing, indemnification obligations of Acadia and the initial purchaser for liabilities under the Act, other obligations of the parties and
termination provisions.

Item 8.01 Other Events

Acadia has priced an offering of $150,000,000 in aggregate principal amount of the Notes. This offering is part of the financing for, and is conditioned
upon the consummation of, the proposed merger combining PHC with a subsidiary of Acadia.

The Notes have not been registered under the Act and may not be offered or sold in the United States absent registration or an applicable exemption from
registration requirements. This Current Report on Form 8-K does not and shall not constitute an offer to sell or the solicitation of an offer to buy any securities,
nor shall there be any sale of any securities in any state in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the
securities laws of any such state.
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